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ARGUS CORPORATION LIMITED 


10 TORONTO STREET, TORONTO1, CANADA 


SEMI-ANNUAL REPORT 


June 22, 1972. 
To THE SHAREHOLDERS OF 


ARGUS CORPORATION LIMITED 


Your directors present the balance sheet as at May 31, 1972, the statement of income and expenses and 
the statement of source and application of funds for the six months’ period ended on that date. Also shown are 


comparative figures for the previous year. 


As at May 31, 1972, the indicated net asset value of each of the Corporation’s Class C shares and common 
shares was $19.85 per share, compared with $15.31 per share as at May 31, 1971. It should be noted that no 
provision has been made in the 1972 figure for the new tax legislation under which capital gains are subject to 


income tax upon realization. 


Income from investments during the period amounted to $3,059,848 compared to $3,794,166 in the 
corresponding period last year. Expenses (including interest of $275,000) were $418,390, compared to $421,435 
(including interest of $275,000) for the same period in the previous year. Net income amounted to $2,641,458 
compared with $3,367,731 for the six months ended May 31, 1971 (21.8¢ compared with 30.3¢ per Class C 


and common share). 


In addition to the regular dividends on the Corporation’s Class A and Class B Preference Shares, dividends 
totalling 2214¢ per share on the Class C and the common shares were paid during the period. As set out in the 
letter sent to shareholders in January, 1972 your Board of Directors reduced the quarterly dividend rates on 
the Corporation’s Class C and common shares from 15¢ to 714¢ per share commencing with the March, 1972 
payments. Earned surplus amounted to $36,153,138 at May 31, 1972. 


Since November 30, 1971, 1,271 Class A Preference Shares $2.50 Series and 1,110 Class A Preference 


Shares $2.60 Series were purchased and cancelled. 


In March, 1972, Standard Broadcasting Corporation Limited increased the annual dividend rate on its 
common shares from 28¢ to 32¢ per share, and also paid a 10¢ extra dividend on April 7, 1972. British Columbia 
Forest Products Limited resumed quarterly dividends at the rate of 10¢ per common share on November 1, 
1971. 


Shareholders, on request, will receive copies of the annual reports of the companies which comprise the 
Corporation’s major investments. 
Submitted on behalf of the Board, 


Joun A. McDouca.p, A. Bruce MatrHews, 
Chairman and President. Executive Vice-President. 


ARGUS CORPORATION LIMITED 


BALANCE SHEET— MAY 31, 1972 
(with comparative figures at May 31, 1971) 


ASSETS 1972 1971 
INVESTMENTS IN ComMoN SHARES (Note 1): 
Securities having a quoted market value, at cost.....................-.... $102,518,442 $102,518,442 
(value based on market quotations as at— 
May 31, 1972—$206,840,244 
May 31, 1971—$168,055,938) 
CASHIN TDANES 6 o!o.c:¢ ae bts A eet eee, #5 ee Lge eter 5. 28 eka ae ee I 75,110 74,856 
SHorT-TERM SECURITIES, at cost plus accrued interest....................... 1,304,567 2,938,630 
CaAsH SURRENDER VALUE OF Lire INSURANCE POLICIES...................... 453,400 440,500 
OTHER ‘ASSETS: Ose N UAL seamen oC ll rae, ce, yen cal ee a keen 135,823 139,171 
Heap Orrice Premises—land, building and furnishings, at nominal value. ... . 1 1 


$104,487,343 $105,711,600 


LIABILITIES : 
DIVIDENDS PAYABLE fli iu Ms hake wr lapis tt a oe eG ke ee $ 634,770 $ 1,269,527 
Accounts PAYABLE AND ACCRUED LIABILITIES......................-0-000- 66,987 715,454 
544% SrcureD Notes Series C, due November 1, 1975..................... 10,000,000 10,000,000 
CAPITAL AND SURPLUS: 
Capital stock (Notes 2 and 3)— 
Number of shares 
Authorized Issued 
301,901 Class A Preference— 
118,154 G2; SON SEEBES ova ti ieee ree oon ge 5,907,700 6,040,750 
183,747 $2:60 Series. ici) As nae Peer ae en tae 9,187,350 9,291,100 
1,000,000 Class B Preference— 
300,000 Cumulative, 1962 Series ($2.70 Dividend)... . . 15,000,000 15,000,000 
6,770,944 6,770,944 Class C Participating Non-Voting Preference...... 21,644,825 21,644,825 
10,000,000 |): 1,6922736 74 Commoner a ee en SO a 5,411,206 5,411,206 


97,151,081 57,387,881 


Contributed surplus, realized on purchase for cancellation of Preference Shares 


(including $37,343 arising during the six months ended May 31, 1972)....... 481,367 403,442 
Barned ‘gurplhuis ty!) 3. Sash 3) 50a a a op te a cee a oe EOE Agar te ic ae att ee? 36,153,138 36,575,296 


93,785,586 94,366,619 
$104,487,343 $105,711,600 


Notes: 


Il 


The excess of the market value of the portfolio at May 31, 1972 over the cost of the component investments represents net 
unrealized capital gains. Under income tax legislation effective January 1, 1972, the Corporation could be required to pay 
tax on a portion of capital gains if realized. 

The Class A and Class B Preference Shares have a BS value of $50 each and are issuable in series; the Class C Preference 
Shares and the Common Shares are without par value. 

The issued Class A and Class B Preference Shares carry cumulative dividends and are redeemable at the option of the 
Corporation at $52.50 per share and accrued dividends. 

The Class C Preference Shares, subject to the prior rights of the Class A and Class B Preference Shares, participate equall 
with the Common Shares in (i) any dividends paid in any fiscal year after 30¢ per share has been paid on each Class é 
Preference Share and Common Share and (ii) any distribution of assets. 

During the six months ended May 31, 1972, 1,271 Class A Preference Shares $2.50 Series and 1,110 Class A Preference Shares 
$2.60 Series were purchased and cancelled. 


APPROVED ON BEHALF OF THE BoarpD: 
Joun A. McDouca xp, Director A. Bruce MattTHews, Director 


ARGUS CORPORATION LIMITE D 


BOARD OF DIRECTORS 


Davin G. Bamp < . 265: New York City THomas G. McCormack. .... . 
PAG Ne RAUPRE (5 bo ht/ 0-5 p01 a Montreal *Joun A.McDoucatp....... 
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*Members of the Executive Committee 


OFFICERS 


Chairman of the Board and President... ........ Joun A. McDoucaLp 
Executive Vice-President. 0 64.3) sss ee es A. Bruce MatrHEews 
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ARGUS8 CORPORATION: LIMITE D 


STATEMENT OF EARNED SURPLUS 


FOR THE SIX MONTHS ENDED MAY 31, 1972 
(with comparative figures for the six months ended May 31, 1971) 


1972 1971 
Balance ati begmning ‘of period)... 7044, eae: Se Seas ee ee ae $35,574,370 $36,546,590 
Netincome forsthe periodic. «kee eee ae eg ea ee 2,641,458 3,00lstor 
38,215,828 39,914,321 
Dividends: 
Class: A: Preference: Shares $2.50 Series: .:2) 7... bole eee oe ee 148,505 152,247 
Class ‘A: Preference Shares $2160. Series.) 5 see ee 239,641 242,719 
Glass’ B:Preference Shares: 1962: Series.) s4 a) ae eee 405,005 405,005 
Class GC Participating Breterence Shares <@q. 3451242 oe ee eee 1,015,628 2,031,243 
Common Shares), 25: Ae ee kA Aa eee Ue ere Rech Cee eden tama ear 253,911 507,811 
2,062,690 3,339,025 
Balance at-end of period | .8 4:20. y syne. eso er ae  eee $36,153,138 $36,575,296 
STATEMENT OF INCOME AND EXPENSES 
FOR THE SIX MONTHS ENDED MAY 31, 1972 
(with comparative figures for the six months ended May 31, 1971) 
1972 1971 
Income: 
Dividends received 9356554 ee ns er eee $ 3,041,869 \$ 3,725,619 
An terestiearned feos oks aod cu cpscaa vated tesa eo Te er ee re 17,979 68,547 
3,059,848 3,794,166 
Expenses: 
Salaries of officers‘and employees is: 520 cng ae Ree eee 53,290 53,053 
Directors’ Hees sae ee ae eae eee A ye tPA eae a ee rR 4,500 4,500 
Transfer agents’ and registrars’ fees and expenses....................--..55. 28,853 25,181 
General office and administrative expenses................-...0 00s sees eyes 56,747 63,701 
Interést on Secured Notes: 5 22S eo er ce ea 275,000 275,000 
418,390 421,435 
Income ‘from/operationsy.. 3. fae ols ote Sees a eee oe or ne 2,641,458 S18) -45 Gill 
Income: taxes ies 55 igh se Ft eh Ee eee ee en MO apie -—— 5,000 
Net.income ‘for the poriody iy. 0e a can oo ert en ees $ 2,641,458 $ 3,367,731 
Earnings per Class C preference and Common share...................----5-:- 21.8¢ 30.3¢ 


AUDITORS’ REPORT 
To the Directors of 
Arceéus CoRPORATION LIMITED: 


We have examined the balance sheet of Argus Corporation Limited as at May 31, 1972 and the statements of earned sur- 
plus, income and expenses and source and application of funds for the six months then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 

In our opinion these financial statements present fairly the financial position of the Corporation as at May 31, 1972 and the 
results of its operations and the source and application of its funds for the six months then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 

Prick WATERHOUSE & Co. 
Toronto, June 12, 1972 Chartered Accountants 


ARGUS CORPORATION 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE SIX MONTHS ENDED MAY 31, 1972 
(with comparative figures for the six months ended May 31, 1971) 


1972 
$ 1,527,395 


Cash in banks and short-term securities at beginning of period................. 
Source of funds: 
2,641,458 


Re OIG tO Lael period ia. oa won. arene ets thls idle SAU dsllststa alee coe ele 


$ 4,168,853 


Application of funds: 


CER RES ia OG a Soe gear a ra kr Pa ct ee, MP $ 2,697,449 


Purchase for cancellation of Class A Preference Shares....................5.- 81,707 
COVAEVE Ro ob so teeta SMe eee AUN UR ie CU 0s GEN it ae Ee ee, Re oe 10,020 
2,789,176 

Cash in banks and short-term securities at end of period...................... 1,379,677 


$ 4,168,853 


SCHEDULE OF SECURITIES AS AT MAY 31, 1972 
(with comparative figures as at May 31, 1971) 
1972 
Percentage of Indicated 
Class of Number outstanding market Number of 
Company shares of shares shares value __ shares 
British Columbia Forest 
Products Limited.......... Common 500,000 13.4%  $ 10,875,000 500,000 
Dominion Stores Limited..... Common 2,000,000 24.3% 31,250,000 2,000,000 
Domtarslimitedacseye eee Common 2,500,000 16.9% 38,125,000 2,500,000 
Hollinger Mines Limited...... Common 1,000,000 20.3% 42,500,000 1,000,000 
Massey-Ferguson Limited..... Common 2,850,000 15.7% 43,106,250 2,850,000 
Standard Broadcasting 
Corporation Limited....... Common 2,687,475 47.8% 40,983,994 2,687,475 
$206,840,244 


Note: 


1971 


LIMITED 


1971 


$ 2,723,940 


3,367,731 
$ 6,091,671 


$ 3,339,025 


133,562 
9,098 


3,478,185 
2,613,486 
$ 6,091,671 


Indicated 
market 
value 


$ 10,062,500 


23,000,000 
32,187,500 
40,000,000 
29,212,500 


33,593,438 


$168,055,938 


The indicated market values of portfolio holdings are the result of pricing the holdings in each security at the closing quoted market 
prices as at May 31. Such amounts do not necessarily represent the value of entire blocks which may be more or less than that 


indicated by market quotations. 
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CORPORATION LIMITED 


10 TORONTO STREET, TORONTO1, CANADA 


SEMI-ANNUA 
June 22, 1972. 


To THE SHAREHOLDERS OF 
ARGUS CORPORATION LIMITED 


Your directors present the balance sheet as at May 31, 1972, the statement of income and expenses and 
the statement of source and application of funds for the six months’ period ended on that date. Also shown are 


comparative figures for the previous year. 


As at May 31, 1972, the indicated net asset value of each of the Corporation’s Class C shares and common 
shares was $19.85 per share, compared with $15.31 per share as at May 31, 1971. It should be noted that no 
provision has been made in the 1972 figure for the new tax legislation under which capital gains are subject to 


income tax upon realization. 


Income from investments during the period amounted to $3,059,848 compared to $3,794,166 in the 
ere $418,390, compared to $421,435 
e€ ‘income amounted to $2,641,458 
compared with $3,367,731 for the six months ended May 31, 197] (21.8¢ compared with 30.3¢ per Class C 


and common share). 


corresponding period last year. Expenses (including interest of $275,000) 


(including interest of $275,000) for the same period in the previous 


In addition to the regular dividends on the Corporation’s Class A and Class B Preference Shares, dividends 
totalling 221¢ per share on the Class C and the common shares were paid during the period. As set out in the 
letter sent to shareholders in January, 1972 your Board of Directors reduced the quarterly dividend rates on 
the Corporation’s Class C and common shares from 15¢ to 7/4¢ per share commencing with the March, 1972 
payments. Earned surplus amounted to $36,153,138 at May 31, 1972. 


Since November 30, 1971, 1,271 Class A Preference Shares $2.50 Series and 1,110 Class A Preference 


Shares $2.60 Series were purchased and cancelled. 


In March, 1972, Standard Broadcasting Corporation Limited increased the annual dividend rate on its 
common shares from 28¢ to 32¢ per share, and also paid a 10¢ extra dividend on April 7, 1972. British Columbia 
Forest Products Limited resumed quarterly dividends at the rate of 10¢ per common share on November 1, 
1971. 


Shareholders, on request, will receive copies of the annual reports of the companies which comprise the 
Corporation’s major investments. 
Submitted on behalf of the Board, 


Joun A. McDovuca.p, A. Bruce MatTTHEws, 
Chairman and President. Executive Vice-President. 


ARGUsS8 CORPORATION LIMITED 


BALANCE SHEET— MAY 31, 1972 
(with comparative figures at May 31, 1971) 


ASSETS 1972 1971 
INVESTMENTS IN ComMMON SHaREs (Note 1): 
Securities having a quoted market value, at cost.................-........ $102,518,442 $102,518,442 
(value based on market quotations as at— 
May 31, 1972—$206,840,244. 
May 31, 1971—$168,055,938) 
GASH EN BANKS io) cess Be ey eyed see OSU AU EL TR a 75,110 74,856 
SHORT-TERM SECURITIES, at cost plus accrued interest....................... 1,304,567 2,538,630 
CasH SURRENDER VALUE OF LIFE INSURANCE POLICIES...................... 453,400 440,500 
OTHER ASSETS!) 555 0250. 'o; ated Ook are tek ie Lk OMe) oie ne re Se eae 135,823 139,171 
Heap Orrice Premises—land, building and furnishings, at nominal value.... . il ] 


$104,487,343 $105,711,600 


LIABILITIES 
DIVIDENDS JPA YA BLE: ots chp iret tes seo ore verse aE oe Lc La ee oe ee $ 634,770 $ 1,269,527 
Accounts PAYABLE AND ACCRUED LIABILITIES.................00 00000000 ee 66,987 75,454 
544% SEcuRED Notes Series C, due November 1, 1975..................... 10,000,000 10,000,000 
CAPITAL AND SURPLUS: 
Capital stock (Notes 2 and 3)— 
Number of shares 
Authorized Issued 
301,901 Class A Preference— 
118,154 $2:50 ‘Series ra. ee neo cere tie ee ee 5,907,700 6,040,750 
183,747 $2: HOS CrIEs cr ot Fe Pare nce Rae a een 9,187,350 9,291,100 
1,000,000 Class B Preference— 
300,000 Cumulative, 1962 Series ($2.70 Dividend). >... . 15,000,000 15,000,000 
6,770,944 6,770,944 Class C Participating Non-Voting Preference. ..... 21,644,825 21,644,825 
10,000,000. 1,692:736" Common... es ee ee eee 5,411,206 5,411,206 


97,151,081 57,387,881 


Contributed surplus, realized on purchase for cancellation of Preference Shares 


(including $37,343 arising during the six months ended May 31, 1972)....... 481,367 403,442 
Earned. surplus »:$:' 5 &ih. U2. ee ei eee gee at aot ee re eB ese A 36,153,138 36,575,296 


93,785,586 94,366,619 
$104,487,343 $105,711,600 


Notes: 


1. 


The excess of the market value of the portfolio at May 31, 1972 over the cost of the component investments represents net 
unrealized capital gains. Under income tax legislation effective January 1, 1972, the Corporation could be required to pay 
tax on a portion of capital gains if realized. 

The Class A and Class B Preference Shares have a par value of $50 each and are issuable in series; the Class C Preference 
Shares and the Common Shares are without par value. 

The issued Class A and Class B Preference Shares carry cumulative dividends and are redeemable at the option of the 
Corporation at $52.50 per share and accrued dividends. 

The Class C Preference Shares, subject to the prior rights of the Class A and Class B Preference Shares, participate equall 
with the Common Shares in (i) any dividends paid in any fiscal year after 30¢ per share has been paid on each Class é 
Preference Share and Common Share and (ii) any distribution of assets. os. 

During the six months ended May 31, 1972, 1,271 Class A Preference Shares $2.50 Series and 1,110 Class A Preference Shares 
$2.60 Series were purchased bad cancelled. 


APPROVED ON BEHALF OF THE BOARD: 
Joun A. McDovuca.p, Director A. Bruce Matruews, Director 


ARGUS CORPORATION LIMITED 


BOARD OF DIRECTORS 
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ARGUS CORPORATION LIiIMItEITE D 


STATEMENT OF EARNED SURPLUS 


FOR THE SIX MONTHS ENDED MAY 31, 1972 
(with comparative figures for the six months ended May 31, 1971) 


1972 1971 
Balance‘at beginning of period :\. : 5, dane 4ne 2s 4 Jie oe ek Ae ie ee eee $35,574,370 $36,546,590 
(Netuncome for the period . 2.2.) bic nse roomed x cuba dale Sere eae 2,641,458 3,301.4oL 
38,215,828 39,914,321 
Dividends: 
Class 7A Preference Shares'$2.50- Series. 500 apse Se oo es eee a 148,505 152,247 
Class A Preference Shares $2.60 Series. ..... 02.000 hice ce eee te aca 239,641 242,719 
Glass B Preference Shares'1 962)\'Series o.oo oe ee ee ee 405,005 405,005 
Class C: Participating Preference Sharés' $22.0 <.\.0 5.00 ee oe ee ee 1,015,628 2,031,243 
Gommon!Shares.o 2h Bee oe ey td OR fie ROA aa ae Ce 253,911 507,811 
2,062,690 3,339,025 
Balance at end of period sy. 2.5 00 res ao ee ee Oe ee ee $36,153,138 $36,575,296 
STATEMENT OF INCOME AND EXPENSES 
FOR THE SIX MONTHS ENDED MAY 31, 1972 
(with comparative figures for the six months ended May 31, 1971) 
1972 1971 
Income: 
Dividends received his. 60. ein4.0 ee re ee ee $ 3,041,869 $ 3,725,619 
Interest:Garnme da nat, 20058 cer dee orks hen eee Se A or een 17,979 68,547 
3,059,848 3,794,166 
Expenses: 
Salaries of officers|and eniployees J4)4552 002 ..a> 2) ae ee et eee 53,290 53,053 
DireGtOrs’ fees nis henner rae ee ee a aie ee 4,500 4,500 
Transfer agents’ and registrars’ fees and expenses...............-..... 0.000. 28,853 25,181 
General office and administrative expenses..............0.... 0000 c eee eee 56,747 63,701 
Interest on Secired Notesso og cst ieee tenets hie el se 275,000 275,000 
418,390 421,435 
Income ‘from ‘operations <7 lacks. eer chem ee Eee eae tears 2,641,458 B0%25 lol 
TH COMES CAKES ees ¥en racic ee ls SAP A roe rN a er = 5,000 
Net-income forthe period 30280 hi cer ah Wore eh el opera ee $ 2,641,458 $ 3,367,731 
Earnings per Class C preference and Common share........................... 21.8¢ 30.3¢ 


AUDITORS’ REPORT 
To the Directors of 
Arcus CorpPorATION LIMITED: 


We have examined the balance sheet of Argus Corporation Limited as at May 31, 1972 and the statements of earned sur- 
plus, income and expenses and source and application of funds for the six months then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 

In our opinion these financial statements present fairly the financial position of the Corporation as at May 31, 1972 and the 
results of its operations and the source and application of its funds for the six months then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 

Prick WATERHOUSE & Co. 
Toronto, June 12, 1972 - Chartered Accountants 


ARGUS CORPORATION LIME 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE SIX MONTHS ENDED MAY 31, 1972 
(with comparative figures for the six months ended May 31, 1971) 


1972 


Cash in banks and short-term securities at beginning of period................. $ 1,527,395 


Source of funds: 
iNetmmcoMmetor the Perodsasukcs elie e clecieqad a ees Send ak Se wen ae's ace leis 


2,641,458 
$ 4,168,853 


Application of funds: 


PPR CLCCRCONE) AUC Soe eee i ochre Soe Ne LNs cleo cots ctcdeROAG cst AGI. dies alg GAS easier $ 2,697,449 


Purchase for cancellation of Class A Preference Shares....................+.. 81,707 
OD ALDST soc he SRE a OE FS RSET ST cel St Se 10,020 
2,789,176 

Cash in banks and short-term securities at end of period...................... 1,379,677 


$ 4,168,853 


SCHEDULE OF SECURITIES AS AT MAY 31, 1972 
(with comparative figures as at May 31, 1971) 
1972 1971 
Percentage of Indicated Indicated 
Class of Number outstanding market Number of market 
Company shares of shares shares value shares value 
British Columbia Forest 
Products Limited.......... Common 500,000 13.4%  $ 10,875,000 500,000 $ 10,062,500 
Dominion Stores Limited..... Common 2,000,000 24.3% 31,250,000 2,000,000 23,000,000 
Domtar Limited............. Common 2,500,000 16.9% 38,125,000 2,500,000 32,187,500 
Hollinger Mines Limited...... Common 1,000,000 20.3% 42,500,000 1,000,000 40,000,000 
Massey-Ferguson Limited..... Common 2,850,000 15.7% 43,106,250 2,850,000 29,212,500 
Standard Broadcasting 
Corporation Limited....... Common 2,687,475 47.8% 40,983,994 2,687,475 33,593,438 
$206,840,244 $168,055,938 


Note: 


TE D 


1971 
$ 2,723,940 


3,367,731 
$ 6,091,671 


$ 3,339,025 
133,562 
5,098 
3,478,185 
2,613,486 

$ 6,091,671 


The indicated market values of portfolio holdings are the result of pricing the holdings in each security at the closing quoted market 
prices as at May 31. Such amounts do not necessarily represent the value of entire blocks which may be more or less than that 


indicated by market quotations. 
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ARGUS CORPORATION LIMITED 


10 TORONTO STREET, TORONTO, CANADA-M5SC 2B7 


ANNUAL REPORT 


December 27, 1972. 
To THE SHAREHOLDERS OF 
ARGUS CORPORATION LIMITED 


Your directors present the balance sheet as at November 30, 1972, the statement of income and expenses 
and the statement of source and application of funds for the year ended on that date. Also shown are compara- 
tive figures for the previous year. 


As at November 30, 1972, the indicated net asset value of each of the Corporation’s Class C shares and 
common shares was $20.75 per share, compared with $13.70 per share as at November 30, 1971. It should be 
noted that no provision has been made in the 1972 figure for the new tax legislation under which capital gains 
are subject to income tax upon realization. 


Income from investments during the period amounted to $5,943,661 compared to $6,536,527 in the 
previous year. Expenses (including interest of $550,000) were $830,355 compared to $831,915 (including 
interest of $550,000) for the previous year. Net income amounted to $5,113,306 which compared with $5,702,012 
for the year ended November 30, 1971. The decline in net income in 1972 resulted mainly from the omission 
of dividends by Massey-Ferguson Limited compared with $712,500 received from that company during the 
previous fiscal year. 


After providing for dividends on the Corporation’s Class A and Class B preference shares, earnings on 
the Class C and common shares amounted to 41.7¢ per share, compared to 48.5¢ per share in the previous year. 
Dividends totalling 3714¢ per share were paid on the Class C and the common shares during the year. 


Earned surplus increased by $990,782 during the year and amounted to $36,565,152 at November 
30, 1972. 


During the year 2,476 Class A Preference Shares $2.50 Series and 1,798 Class A Preference Shares $2.60 
Series were purchased and cancelled. 


In June, 1972, Mr. Percy M. Fox, a valued director of the Corporation for the past fifteen years, 
tendered his resignation in order to devote more time to his personal affairs. In deference to Mr. Fox’s wishes 
your Board of Directors accepted his resignation with regret. Mr. Alex E. Barron, Chairman of the Board of 
Canadian Tire Corporation Limited, was elected a director of the Corporation to fill the vacancy on the Board. 


Shareholders, on request, will receive copies of the annual reports of the companies which comprise the 
Corporation’s major investments. 


The Annual Meeting of the Corporation will be held on March 8, 1973, in the Board Room, National 
Trust Company, Limited, Toronto, Canada, at 12:00 o’clock noon. A formal notice of meeting, together 
with form of proxy and information circular will be mailed to each common shareholder in January, 1973. 
This procedure is necessary in order to comply with the Business Corporations Act, 1970 (Ontario), which 
requires that the aforementioned documents be mailed to the common shareholders not more than 50 days 
prior to the date of the annual meeting. 


Submitted on behalf of the Board, 


Joun A. McDouca Lp, A. Bruce MATTHEWS, 
Chairman and President. Executive Vice-President. 


ARGUS CORPORATION LIMITE D 


BALANCE SHEET—NOVEMBER 30, 1972 
: (with comparative figures at November 30, 1971) 


ASSETS 1972 LOT 


INVESTMENTS IN COMMON SHARES: 


Securities having a quoted market value, at cost (Note 1) 
(value based on market quotations as at— 


November 30, 1972—$213,999,663 


November 30, 1971—$155,407,516) 2. 0 aoa ee ee eee $102,518,442 $102,518,442 
CASHIN: BANK SE oils el ye rene cel ook ence tae eh ea cues ee RUD oe 73,891 87,654 
SHORT-TERM SECURITIES, at cost plus accrued interest...................... 1,650,000 1,439,741 
CaAsH SURRENDER VALUE OF LIFE INSURANCE POLICIES..................... 458,300 445,600 
OTHER ASSETS 35505 oo occ eee nen iat et et Sc eee ee ee 133,684 137,408 
Heap OFFICE PREMISES—land, building and furnishings, at nominal value... . 1 i 


$104,834,318 $104,628,846 


LIABILITIES 
DIVIDENDS PAY ABLE 6.50308 cscs cele hee ech eee sR $ 634,770 $ 1,269,529 
Accounts PAYABLE AND ACCRUED LIABILITIES...................00-e-0ee- 67,802 70,792 
544% SecurED Notes SeEriEs C, due November 1, 1975.................... 10,000,000 10,000,000 
CAPITAL AND SURPLUS: 
Capital stock (Notes 2 and 3)— 
Number of shares 
Authorized Issued 
300,008 Class A Preference— 
116,949 $2.50 Series ve tec a week aie Riven ee eect a 5,847,450 5,971,250 
183,059 $2.60 sSeries ia: bid io ees ta: oe 9,152,950 9,242,850 
1,000,000 Class B Preference— 
300,000 Cumulative, 1962 Series ($2.70 dividend)......... 15,000,000 15,000,000 
6,770,944 6,770,944 Class C Participating Non-Voting Preference....... 21,644,825 21,644,825 
10;000,000:.-.1,692:736:7 Gommon. 2 a ee ee eee ee 5,411,206 5,411,206 


57,056,431 57,270,131 


Contributed surplus, realized on purchase for cancellation of preference shares 


(including $66,139 arising during the year ended November 30, 1972)... .. 510,163 444,024. 
Harned ‘surplas 2.750 gc cis bdo ais eet ee eee ne ee teat ee 36,565,152 35,574,370 


94,131,746 93,288,525 
$104,834,318 $104,628,846 


Nores: 


1. 


The excess of the market value of the portfolio at November 30, 1972 over the cost ofthe component investments represents net 
unrealized capital gains. Under income tax legislation effective January 1, 1972, the Corporation could be required to pay 
tax on a portion of capital gains if realized. 

The Class A and Class B preference shares have a par value of $50 each and are issuable in series; the Class C preference 
shares and the common shares are without par value. 

The issued Class A and Class B preference shares carry cumulative dividends and are redeemable at the option of the 
Corporation at $52.50 per share and accrued dividends. 

The Class C preference shares, subject to the prior rights of the Class A and Class B preference shares, participate equall 
with the common shares in (i) any dividends paid in any fiscal year after 30¢ per share has been paid on each Class ¢ 
preference share and common share and (ii) any distribution of assets. 

During the year ended November 30, 1972 2,476 Class A preference shares $2.50 series and 1,798 Class A preference shares 
$2.60 series were purchased and cancelled. 


APPROVED ON BEHALF OF THE BOARD: 
.Joun A. McDovuca.p, Director A. Bruce Mattruews, Director 


AR GUs8 CORPORATION LIiMittTE D 


BOARD OF DIRECTORS 


Davin G. Barrp . . . . . . New York City Tomas G. McCormack . Toronto 
ALEX E. Barron ...... . . Toronto *Joun A. McDovcaLp Toronto 
mUaN;BEAUPRE . .... .... - Montreal D. A. McIntosx, Q.C. . Toronto 
*GrorceE M. Buack, Jr... . . . . Toronto ALLEN A. McMartTIN . Bermuda 
H. J. CarmicHaEL ........ . Toronto *MAXWELL C. G. MEIGHEN Toronto 
W.C. THornton Cran... . . . Toronto J. N. SwinpEN Toronto 
*A.L. Farrtzy, Jr. . . Birmingham, Alabama  *E,P.Taytor. .. . . . . Bahama Islands 
*A. BrucE MattHews .... . . Toronto ALBERT A. THORNBROUGH Toronto 


*Members of the Executive Committee 


OFFICERS 


Chairman of the Board and President. . ...... . . Joun A. McDoucatp 
Executive Vice-President ................ A. Bruce MaTTHews 


Vice-President and Chairman of the Executive Committee MaAxwE.u C. G. MEIGHEN 


VicesPresident ts a 0 ee eh a 2 ee. GeorcecM: Braces In: 
Gerieral Manage tans ards pence aed on RO C2 SNS ENDEN 
Secretary sth ae Seems ss teats Jee Ry te ee ali be a ED MISON 


Treasurer ao mes be ee ate ek Con ee eee COE Re Wrrenp GA: 


ARGUS CORPORATION LIMITED 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED NOVEMBER 30, 1972 
(with comparative figures for the year ended November 30, 1971) 


1972 1971 
Balance,at beginning of year.:. 1.1.2: donee see ee ee ae ae ee $35,974,370 $36,546,590 
Net ancome for the year... 25. 9222 G12 pee ee Ree ee eee 5,113,306 5,702,012 
40,687,676 42,248,602 
Dividends: 
Class A Preference Shares.$2.50 Series... 02.2. ..0000- ssc eeusbisecvesciesees 295,438 302,334 
Class, A’ Preference Shares:$2.60\Series....). (4) 55050 hbs sok oes ee oe eel 477,998 483,777 
Clase8 Preference Shares: 1962: Series... ccs os ae Ss oe ae eee 810,009 810,010 
Class. C; Participating Preference Shares: ... 5.54% 2 .:4. sine sa ee eee 2,031,259 4,062,489 
Common! Shares ic) oo SA shan ieee she PGA cro ated Ay ele 507,822 1,015,622 
4,122,524 6,674,232 
Balance: at end of years auf oe sae ea an Se ie ce eee $36,565,152 $35,574,370 
STATEMENT OF INCOME AND EXPENSES 
FOR THE YEAR ENDED NOVEMBER 30, 1972 
(with comparative figures for the year ended November 30, 1971) 
1972 1971 
Income: 
Dividends received Py... Sas oka eso te So ee a eee ee $ 5,895,614 $ 6,421,866 
Interest earned 50 se Se Ae Ooi SA Re ee eee 48,047 114,661 
5,943,661 6,536,527 
Expenses: 
Salaries of officers andemployees:..7..-.2- --21 4.5. 204or 4 nee AOE oes 104,017 107,360 
Diréctors’ fees 255 i Sh re aoe ee ee Pe Rene een a 9,000 9,000 
Transfer agents’ and registrars’ fees and expenses.....................24.... 54,980 50,932 
General office and administrative expenses................-...-0 eee eee eees 112,358 115,023 
Interest:On SECULEG NOLES. Ae oa ee ree eee ee 550,000 550,000 
830,355 831,915 
Income from) operations iia an enn-t tls eevee ete 5, Seciraes 5,113,306 5,704,612 
TN COME TAXES. a) here sa ee ed SES TS ee ote — 2,600 
Netunconie for tha ear ci. cwcae ca wn ee oe eee ote $ 5,113,306 $ 5,702,012 
Earnings per Class C preference and common share.....................00000- 41.7¢ 48.5¢ 


AUDITORS’ REPORT 
To the Shareholders of 
Arcus CoRPORATION LimITED: 


We have examined the balance sheet and the statement of investments of Argus Corporation Limited as at November 30, 
1972 and the statements of earned surplus, income and expenses and source and application of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the Corporation as at November 30, 1972 
and the results of its operations and the source and application of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


Pric—k WATERHOUSE & Co. 
Toronto, December 14, 1972 Chartered Accountants 


ARGUS CORPORATION 


LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED NOVEMBER 30, 1972 
(with comparative figures for the year ended November 30, 1971) 


1972 1971 
Cash in banks and short-term securities at beginning of year..................... $1,527,395 $2,723,940 
Source of funds: 
Me GleCOMeaOF they yearns: W-4 sp 6 cutath tiedd eee aia hel era oe amare ee wa goon 5,113,306 5,702,012 
$6,640,701 $8,425,952 
Application of funds: 
Beate las pial PAE SVEAE o slfy Saks cond cis « eran Gi Os! ate eSidiols zeae es abs Wee $4,757,283 $6,674,232 
Purchase for cancellation of Class A preference shares...................0.0--. 147,561 210,730 
“DCU Neyo ad ae Mis ea CNT LSS eGR LA Ge CE Ay ef ae Roa) SN ante ee Ca 11,966 13,595 
“4,916,810 6,898,557 
Cash in banks and short-term securities at end of year.................-.-...00.. 1,723,891 1,527,395 
$6,640,701 $8,425,952 
STATEMENT OF INVESTMENTS AS AT NOVEMBER 30, 1972 
(with comparative figures as at November 30, 1971) 
1972 1971 
Percentage of Indicated Indicated 
Class of Number outstanding market Number of market 
Company shares of shares shares value shares value 
British Columbia Forest 
Products Limited........... Common 500,000 13.4% $ 10,750,000 500,000 $ 8,000,000 
Dominion Stores Limited...... Common 2,000,000 24.1% 29,000,000 2,000,000 28,000,000 
Domtar Limited.............. Common 2,500,000 16.9% 43,750,000 2,500,000 25,937,500 
Hollinger Mines Limited...... Common 1,000,000 20.3% 39,000,000 1,000,000 34,125,000 
Massey-Ferguson Limited..... Common 2,850,000 15.7% 55,218,750 2,850,000 27,431,250 
Standard Broadcasting 
Corporation Limited........ Common 2,687,475 47.7% 36,280,913 2,687,475 31,913,766 
$213,999,663 | $155,407,516 


Norte: 


The indicated market values of portfolio holdings are the result of pricing the holdings in each security at the closing quoted market 
prices as at November 30. Such amounts do not necessarily represent the value of entire blocks which may be more or less than 


that indicated by market quotations. 
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